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VINOD S AGARWAL & ASSOCIATES

Chartered accountants
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Shyamkunj - Annapurna
4= Floor, Flat 403
Kolkata - 700 071

Email - vinod@rabcoindia.com

INDEPENDENT ALUDITOR'S REPORT
To the Members of Vector Finance Private Limited

Report on the Audit of the Financial Statements
Opinion

YWe have audited the accompanying financial statements of Vector Finance Private Limited (Mthe
Company”}, which comprise the Balance sheet as at March 31 2023, the Statement of Profit and Loss,
Statement of changes in Equity and Statement of Cash Flows for the year ended and naotes to the
finandial statements, including a summary of significant accounting policies and other explanatery
information.

In our opinlon and to the best of our Information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013, as amended
(“the Act”) in the manner so required and give a true and fair view in canfarmity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2023, its
profit/loss , changes In equity and its cash flows for the year ended on that date.

Basis for Opinion

we conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs], as specified under section 143{10) of the Act. Our responsibilities under those Standards are
further described in the ‘Auditor's Responsibilities for the Audit of the Financial Statements’ section of
our report, We are independent of the Company in accordance with the ‘Code of Ethics’ Issued by the
Institute of Chartered Accountants of India together with the ethical requirermnents that are relevant to
our audit of the financial statements under the provisions of the Act and the Bules thereunder, and we
have fulfilied our ather ethical responsibilities in accordznce with these requirements-and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements,

Emphasis of Matter

We draw attenticn to Note no. 25, 36(a & b) of MNotes to Accounts, which describes the impact of
COVID 19 Pandemic will impact the companies result will depend on the future developments, which
are highly uncertaln.

Qur opinion is not modified In respect of this matter.




Other Information

The Company's Board of Directors is responsible for the other information. The other information
comprises the Directors' Report, but does not include the financial stataments and our auditor's report
thereon.

Qur opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility Is to read the other
information and, in doing sa, consider whether such other information is materially inconsistent with
the financial statements or our knowledge obiained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibility of Management for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial staterments that give a true and fair view of the
financial position, financial performance, changes In eguity and cash flows of the Company In
accordance with the accounting principles generally accepted in India, including the Companies
(Accounting Standards) Rules, 2006 (as amended) specified under section 1323 of the Act, read with
the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accardance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and the design, implementation and maintenance of adequate internal finandal contrels, that were
cperating effectively far ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to- continue as a going concern, disclosing, as applicable, matters related to going concern and using
the geing concern basis of accounting unless management either intends to liquidate the Company ar
to cease gperations, or has no realistic alternative but ta do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Qur obpectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to Issue an auditor's repart
that Includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise fram fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decistons of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that Is sufficient and appropriate te provide a basis for our opinion. The risk of not
detecting a. aierml misstatement resuiting from fraud is higher than for one resulting frem errar,
as fraud ma g gollusion, forgery, intentional omissions, misrepresentations, or the override




« Obtain an wnderstanding of internal control relevant to the audit in order to design audit
pracedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinton on the effectivenaess of the Company’s internal control.

s Evaluate the appropriateness of accounting policies used and the reasonablenass of accounting
estimates and related disclosures made by managementk.

= (Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as 3
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's repart to the related disciosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concarn.

= Evaluate the overall presentation, structure and content of the financial statements, Including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
Internal contral that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
ather matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by The Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the
Central Government of Indla in terms of sub-section (11) of section 1432 of the Companies
Act, 2013, we give In the Annexure-1 a statement on the matters specified in paragraphs 3 and 4
of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(@) We have sought and obtained all the informatian and explanations which to the best of our
knowledge and belief were necessary for the purpases of our audit;

(b) In our apinion, proper books of account as required by law have been kept by the Company so
far as it appaars from our examination of those books:

(¢} The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in equity and
the Cash Flow Statement and dealt with by this Report are in agreement with the books of
account;

{d) In our opinlen, the aforesaid financial statements comply with the Companies {Accounting
Standards) Rules, 2006 (as amended) specified under section 133 of the Act, read with the
Companies (Accounts) Rules, 2014;

(&) On the basis of the written representaticns received from the directors as gn March 31, 2023
teken on record by the Board of Directors, none of the directors is disgualified as on
March 31,2023 from being appointed as a director in terms of Section 164 (2) of the Act;




-,

(f} This report does not include Report on the internal finandal controls under clause (i) of Sub-
saction 3 of Section 143 of the Companies Act, 2013 ({the 'Report on intermal financial
cantrols?), since in our opinion and according to the information and explanation given to us,
the sald report on internal financial controls s not applicable to the Company basis the
exemption available to the Company under MCA notification no. G.5.R. 583(E) dated
June 13, 2017, read with corrigendum dated July 13, 2017 on reporting on Intemal finandal
conkrols with reference to financial statements;

{g) The provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the year ended March 31, 2023;

(h] With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our epinion and to
the best of our infoermation and according to the explanations given to us:

i. The Company does not have any pending litigations which would Impact its financial position

li. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. There were no amaunts which were required to be transferred to the Investor Education and
'. Protection Fund by the Company.

tv. a) The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or lcaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other
person{s] or entity(ies), including foreign entides (“Intermediaries"), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or Invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and beiief, no
funds have been received by the Company from any parson(s) or entity(ies), including
foreign entities ("Funding Parties™), with the understanding, whether recorded In writing
or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in
other persons or entities |dentified in any manner whatsoever by or an behalf of the
Funding Party ("Ultimate Beneficiaries”) or provide any guarantee, security or the lika
on behalf of the Uitimate Beneficiaries; and

c) Based an such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (a) and (b) contain any material
misstatement.

v. No dividend has been declared or paid on Equity Shares during the year by the Company.

for VINOD § AGARWAL & ASSOCIATES
Chartered Accountants
FREN: 326620E

A doms

VINOD AGARWAL
(Partner)

Place: KOLEATA M. No: 053947

Date: |2/03f Joag UDIN: 230830 43R 2T JOx 349




Annexure 1 referred to in paragraph 1 of the section on "Report on other legal
and regulatory requirements” of our report of even date

TO THE MEMBERS OF VECTOR FINANCE PRIVATE LIMITED

(i} {a)

(=3

{c}

(d)

(e)

(hy (&)

(&)

(A} The Company has maintained proper records shewing full particulars, including
quanbtative details and sitvation of property, plant and equipment.

(B) The Company has maintained proper records showing full particulars of intangibles
assels.

According to the information and explanations provided te us, Property, Plant and
Equipment have been physically verified by the management during the year and no
material discrepancies were identified on such verification,

According to the information and explanations provided to us, the title deeds of all the
immovable properties are held in the name of the Company.

According to the information and explanations provided to us, the Company has not
revalued its Property, Plant and Equipment (including Right of use assets) or intangible
assets durlng the vear,

According to the information and explanations provided to us, there are no procesdings
initiated or are pending against the Company for holding any benami property under
the Prohibition of benami Property Transactions Act, 1988 and rules made thereunder.

The company does not have any inventories during the year.

The Company has not been sanctioned working capital limits in excess of Rs,5 crores In
aggregate from banks or financial Institutions during any point of time of the year on
the basis of security of current assets. Accardingly, the requirement to report on clause
3{i)({b) of the Order is not applicable to the Company.

(i)  The company has made investment in and granted |oans and advances in the nature of
loans secured or unsecured to companies, firms, limited llability partnerships or any other
parties in respect of which:

{2} The company’s principal business is to give loans, and hence reporting under clause

(B)

{c)

3(lii)(a) of the order is not applicable.

According to the information and explanations provided to us, the terms and conditions
af the grant of loans are not prejudicial to the Company's interest.

According to the Information and explanations provided to us, In respect of loans
granted or advances in the nature of loans provided by the company, the schedule of
repayment of principal and payment of interest has been stipulated. Mote 2.07 to the
Financial Statements explains the company's accounting policy relating to the
classifications and phovisians of loan partfolio. In accordance with that policy loan assets
were categorized as i wq;l and short-term.




{iv}

(v)

(v

(d} The total amaount averdue for more than ninety days [(other than restructured accounts
and the moratorium peried Is still not complete), in respect of loans and advances in the
nature of loans as at the year-end Is Rs.3.65 crore. Reasonable steps are being taken
by the company for recovery of the principal and interest as stated In the applicable
ragulations and loan agreements.

{2) The company’s principal business is te give loans, and hence reporting under clause
3(li}{e) of the order is not applicable.

(f) According to the information and explanations provided to us, the Company has not
granted any loans or advances in the nature of loans, either repayable on demand or
without specifying any terms or peried of repayment to companies, firms, Limited
Liability Partnerships or any other parties. Accordingly, the requirement to report on
clause 3(iii){f) of the Order is not applicable to the Company.

According to the information and explanation given to us, the company has no loa ns,
Investments, guarantees or security where provisions of section 185 of the Companies Act,
2013 are to be complied with, Since the company s @ Non-banking Financial Company- Micra
Finance Institution engaged in the business of praviding loans, It is exempted under section
186{11) of the companies Act 2013 and hence the provision of section 186 are not applicable
to the company

The Company has neither accepted any deposits from the public nar accepted any amounts
which are deemed to be deposits within the maaning of sectians 73 to 76 of the Companies
Act and the rules made thereunder, to the extent applicable. Accordingly, the requirement to
report on dause 3(v) of the Order is not applicable and hence not commented upon.

To the best of cur knowledge and as explained, the Central Government has not specified the
maintenance of cost records under Section 148(1) of the Companies Act, 2013, for the
products of the Company,

. (vil} {a) Undisputed statutory dues including goods and sarvices tax, provident fund, employees’

{wviil) According to the n

state Insurance, income-tax, duty of custom, cess and sther applicable statutory dues
fave generally been regularly deposited with the appropriate authorities. According to
the infarmation and explanations given to us and based on audit procedures performed
by us, no undisputed amounts payable in respect of applicable statutory dues were
outstanding, at the year end, for a period of more than six months from the date they
became payable. However, there is unpaid preference dividend of Rs.14230.98 which is
outstanding for more than one year. The same was nol transferred to the Unpaid
Divicend Account.

(b} There are na dues of goods and services tax, provident fund, employees” state
Insurance, income tax, sales-tax, service tax, customs duty, excise duty, value added
tax, cess, goods and service tax and ather statutory dues which have not been
deposited on account of any dispute.

rmatlan and explanations provided to us, the Company has not

/affdncome in tax assessments during the year under the Income tax
::bl_fﬂ‘tlfiﬂuﬂ'y' net recorded in the books of account. Accordingly, the
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fix)

requirernent o réport on clause 3(vill} of the Oroer is not applicable and hence not
commented upon.

(a)

=)

{d)

(e)

(N

(g)

{h)

According to the infarmation and explanations provided to us, the company has not
defaulted in the repayment of loans or other borrowings ar in the payment of interest
thereon to any lender during the year.

According to information and explanations provided to us, the Company has not been
declared willful defaulter by any bank er financial Institution or government or any
government autharity.

Accerding to the Information and explanations provided to us, money raised by way of term
loans during the year have been applied for the purpose for which they were ralsed

According to the information and explanations provided to us and based on the overall
examination of the financizl statements, no funds raised by the Company on short-term
basis have been used for fong-term purposes.

On an overall examination of the financial statements of the Company, the Company
has not taken any funds from any entity or persen on account of or to meet the
abligations of its subsidiary, Hence, the requirement to report on clause (ix){e) of the
Order is not applicable to the Company.

The Company has naot raised loans during the year on the pledge of securities held in its
subsidiary. Hence, the requirement to report on clause {ix)(f) of the Order is not
applicable to the Campany.

(A) The Company has not raised any money during the year by way of Initial public
offer / further public offer {including debt instruments) hence, the requiremeant to
report on clause 3(x}(a) of the Order is not applicable to the Company.

(B} The company has not made any preferential or private placement of shares or
convertible debentures during the year under review hence the provisions of para
3{=x)(b) is not applicable.

(A) Based upon the audit procedures performed for the purpose of reporting the true
and fair view of the financial statements and according to the information and
explanations provided to us, we report that frauds on the Company was reported
during the year. The legal actions against them has been taken by the
management. Flease also refer note no. 46 to the Motes ta Accounts,

(B) During the year, no report under sub-section (12) of section 143 of the
Companies Act, 2013 has been filed by cost auditor or secretarial auditor or by us
in Form ADT — 4 as prescribed under Rule 13 of Companies (Audit and Auditors)
Rutes, 2014 with the Central Government,

(C} As repres 1 mhi by the management, there are na whistle hlawer complaints
received by . Eﬁ{ﬁjilan-f during the year,




{

(k)

{n

In ocur opinion, the Company is not a nidhi Company as per the provisions of the
Companies Act, 2013. Therefore, the requirements to report on clause 3(xil){a) (b) and
{c) of the Order are not applicable to the Company and hence not commentad upon.

The Company is a private company and is thus not required to establish an Audit
Committee as prescribed under Section 177 of the Companies Act, 2013. Further, as
explained to us, the Company satisfies the conditions for exemption from the provisions
of zection 188 prescribed in notification dated June 5, 2015 issued by the Ministry of
Corporate Affairs and therefore, the provisions of section 188 do nat apply te the
Company. Accordingly, the requirement te report on clause 3(xiii) of the Order is not
applicable to the Company.

{A) The Company does not have an internal audit system and is not required to have
an intermal audit system under the provisions of Section 138 of the Companies
Act, 2013, Therefare, the requirement to report under clause 3{xiv)(a) of the
Qrder is not applicable to the Company.

(B) The Company does not have an Internal audit system and Is not required to have
an internal audit system under the provisions of Section 138 of the Companies
Act, 2013. Therefore, the requirement to report under clause 3{xiv)(b) of the
Order is nat applicable to the Company.

According (o the information and explanations provided to us, the Company has not
entered into any non-cash transactions with its directors or persons connected with jts
directors. Accardingly, requirement ta report on clause 3{xv) of the Order is not
applicable to the Company and hence not commented upon.

(&) The company is @ Mon-Banking Financial Company as reglistered under saction 45-
IA of the Reserve Bank of India Act, 1934 1934, accordingly the provisions of sub-
clause (b) of 3(xvi) of the DOrder is not applicable;

(C} The company Is not &8 Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India, accardingly the provisions of sub-
clause (c) and (d) of clause 3{xvi) of the Order are not applicable;

(n) According to the information and explanations provided to us, the Company has not
incurred cash losses in the current year and previous year.

(o)

There has been no resignation of statutory auditors of the Company during the year.
Accordingly, requirement to report on Clause 3{xviii) of the Order Is not applicable and
hence not commented upon.




tp}  In our opinion and according te the infarmation and explanations provided to us and on
the basis of the financial ratios disclosed In noke 44 (ix) to the financial statements;
ageing and expected dates of reallzation of financial assets and payment of financial
liabilitles, other information accompanying the financial statements, our knowledge of
the plans of the Beard of Directors and management nathing has come to our attention,
which causes us to believe that any material uncertainty exisis as on the date of our
audit report that Company is not capable of meeting its liabilities as at the date of
balance sheet as and when they fall due within a period of one year from the date of
balance sheet. We, however, state that this is nol an assurance as to the future viability
of the Campany. We further state that our reporting is based on the facts up to the date
of the audit report and we neither give any guarantee nor any assurance that the
Company will not be able to meet all liabilities as and when they fall due within a period
of one year from the date of balance sheet.

(q) The provisions of Section 135 towards corporate social responsibility are not applicable
on the company. Accordingly, the provisions of clause 3(xx) of the Order s not
applicable,

for VINOD 8 AGARWAL & ASSOCIATES
Chartered Accountants
FRN: 326629E

oy BpaeA

VINOD AGARWAL

: (Partner)
Place: KOLKATA : M.NMNo: 053947

Date: 2rozl adlq UDIN: 320959495 My o Jagal
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VECT PRIVATE LIMITED

s rrofit and Loss statement for the yeq gnded 31st March, 2023
(Al amounts in Cthousand unlass othenyise staied
Particulars ’Hnb& No. | 2023-23 — 3021-232 s
|
L. Hevenue © 0I5 g | 4,17 800.37 2.33.025.35
11, Other Incone 20 13.733.16 24.537.59 |
XPENSES: .
Efmiployes bonetis expnnses 21 2,18, 256 46 1,64
Finance Cost 22 38,507 81 29,832.44 |
| Deoreciation ) B L99.93 4,943 79
Lrhier g 2 54,323.07 39,995.02
Provisions and Write Offs i . Y 19, 362,50 B;503.27
Totak Bxpririss 367,989,247 | 24733957
. Profit before exwceptionsl and extracrdinary tems and
il:u::l'lr-n":h 58,544, 26 10,233.07
VL Exceptional Items
wIl, Profit before extraordinary items and tas (V=T 5%, 544,26 10,233.07
q;g Extracrdinary Ttems . =
E.ngmm before tax (VIT-WIT 58 544,25 10,233.07 |
T‘I’.;ﬂ: 4. Tax expense S
[1% Currgist La o 1,710.00 |
[} Cyurtent (px expense relating to preor yeacs [1,39345] B1.52
[3) Deferred fax [55.43] 70, 36
AL Profit{Loss) ior the paried from continuing $9.923.18 §.371.75
cperations[1X-)
Kzl Profit{loss) from discontinuing oparations -
|HIIL. Ta Atimuwing o 1}
(XIV. Profit{Lass) from discontinuing oparations [after tax) B i
i{.‘lﬂ—}l’ﬂ'[]
X, Profit (Lose] for the period [XT+XTV) 59,523.14 B.371.25
1 — -
I. Praference Dividand - 33.11
\XW1i. Profit/ (Loss) for Lhe period after dividend : 50,973 14 B,338.14
|
XVILI, Earning per squity shars: (Tn TRR]
Sastic & Diluted Eli] 376 0.63
| |
Summary of Significont atcounting pulicies 1 &2
Hotes above form integral part of Uhe financial accounts FER -
signed in terms of cur roport of even date For and an BeRall of 1he Bnard of Directors of

Wector Finansg Private Limited

{ Rahul Jakrl)
Chamman & Directar
DTN CE249809

VvInGD 5 AGARVAL & ASSOCTATES
Chkrered Asiouniants

e ] Mo, 326025E Q‘D
-tf M

{Vinod Agarwnl)

Parines

Mo e, 053947

Udin : TROTIAL T BLeT 20 E1TT
Place : Kolkata

pata: 'R/ CH 30073 . {Prosanta Humar Sahu )
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DIN: 08245169

e



NOTE 1: NATURE OF OPERATIONS

Vector Finance private limited has been incorporated on November 21, 2018 as a Private Limited
Company under Companies act 2013 and received (ks NBFC MFI license on June 28, 2019, The
cxmpany is providing financial services to economically weaker sections of the society In the rural
and urban areas of India. Vector Finance provides small value collateral free loans for income
generating activities leans to economically weaker sections according to the guidelines |ssued by
Reserve Bank of India from time te time. The Company started its operations under Business
CorrespondentfService Provider model from January 07, 2019 & started its own book lending from
August 08 2019 post receiving its NBFC-MFI license,

The target customers of the company are primarily women organized into smaller groups & all the
financial transactions are conducted in group meetings organized near the inhabitants,

NOTE 2: SIGNIFICANT ACCOUNTING POLICIES
2.01 BASIS OF PREPARATION OF FINAMCIAL STATEMENTS:

The financial staternents of the company have been prepared in accordance with the generally
accepted accounting principle in India (Indian GAAP) .The company has prepared these
financlal statements to comply in all material respects with the accounting standard netlified
under section 113 of the of The Companies Act 2013, read with paragraph 7 of the Companies
Accounts Rule 2014 and the provisicns of the Reserve Bank of India {REI) as applicable to a
non-Banking Fnancial Company. The fAnandal statements are prepared under historical cost
convention, on accrual basis except interest an a lean which have been classified as Non
Performing Assets and is accounted for on cash basis.

202 USE OF ESTIMATES:

The preparation of Financial Statements in conformity with the Generally Accepted Accounting
Principles (GAAP) requires Management to make estimates and assumptions that affect the
reported amount of assets and liabilities and disclosure of contingent liabilities at the date of
the Financal Statements and the result of the operations during the reporting year end.
Although these assumptions are made as per the Management's best knowledge of current
events and actlons, actual result may differ from these estimates.

2,03 TANGIBLE ASSETS:

All Tangible Fixed Assets have been stated at historical cost less accumulated depreciation and
Impairment lass, if any. Cost comprises the purchase price and any attributable cost of
bringing the asset to Its working conditions for ts Intended use.

Depreciation on tangible fixed assets has been provided an the written down method as per
the rates prescribed in Schedule IT to the Companies Act, 2013.

Intangible assers are amortized over their estimated useful life on a stralght line basis.




2,04 REVENUE RECOGNITION:

Revenie is recognized Eo the extent that it is possible that the economic benefits will flow to
the company and the revenue can be reliably measured.

(i) Interest income on loans is recognized on accrual basis. Interest on Non-Performing
Assers (NPA) is recognized only when realized.
(i) Al obher Income ks recognized on accrual basis,

2,05 RETIREMENT AND OTHER EMPLOYEE BENEFITS:

The monthly contribution towards Provident Fund and Employees State Insurance Scheme is
charged to Profit and Loss Account for the year when the contribution to the respective fund is
due, There is no other obligations other than the contribution available to the respective funds,

2.06 CREDIT RATING:

The credit policy of the company requires all credit exposures to be measured, monitored and
managed proactively. Exposures to credit risk is monitored on yearly basis by a leading
external credit rating agency.

2.07 CLASSIFICATION B PROVISIONING OF LOAN PORTFOLIO:

Loan Portfolio is classified and provision is made in accordance with the Non-Banking Finance.
Company - Micro Finance Institutions (NBFC-MFIs) Directions issued by Reserve Bank of India
as mentioned below!

Aszet Classification Norms

i. Standard assets means the asset In respect of which, no doubt in repayment of principal or
payment of interest is perceived and which does not disclase any problem nor carry more than
normal risk attached to the business. Assets which has been restructured as per REI directions
Is also classified as Standard Assets till the date of moratorium.

il. Nen - performing assets means an asset for which interest/principal payment has remained
overdue for a period aof 90 days or more.

Brovisioning Norms
Frovision an pertfolio loans are made at the higher of management estimate or minimum provision
required as per Mon-Banking Finance Company Micra Finance Institutions {Reserve Bank) Direction,

as amended from time to time. The management treats a loan overdue as scon as a scheduled
Installment is falled,

The company has made a provisions on the basis of narmal provisions as per RBI notifications for
NBFC - MFI and the additional provisions as required on restructure debt exposure has been
provided on the standard assets as computed in the manner given hereunder

i 1% of the tatal outstanding loan portfolio; or




H, Sum of 30% of aggregate loan instalments which are overdue for more than 90 days and
less than 180 days as on March 31, 2023 and 100% of Aggregate loan instaiments which
are Overdue for more than 180 days as on March 31, 2023,

Whichewver is higher.
2,08 CASH AND CASH EQUIVALENTS:

Cash and cash equivalents in the Cash Flow Statement comprise cash on hand and
unrestricted amount of cash at bank and unrestricted short term investments with an original
maturity of three months less.

2.09 BASIC EARNING PER SHARE:

Basic earnings per share |5 computed by dividing the net profit after tax for the year
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the year . For the purpose of calculating diluted earnings per share, net
profit after tax for the year and the weighted average number of shares outstanding during the
year are adjusted for the effects of all dilutive potential equity shares, Dilutive potential equity
shares are deemed to have been converted as of the beginning of the year unless they have
been Issued at a later date,

2.10 TAXATION:

I Income Tax expenses comprises of Current Tax and Deferred Tax, Current Income Tax Is
measured at the amount expected to be paid to the Tax Authaorities In accordance with the
Income Tax Act 1851, Deferred Income Tax reflects the impact of current year timing
differences between taxable |ncome and accounting inceme For the year and reversal of timing
differences of earlier year.

.  Deferred Lax is measured based on the tax rates and the tax laws enacted or substantively
enacted at the Balance Sheet date. Deferred tax assels are recognized only o the extent that
there Is reasonable certainty that sufficient Future taxable income will be availlable against
which such Deferred Tax Assets can be realized,

li.  The carrying amount of Deferred Tax Assets is reviewed at each Balance Sheet date. The
company writes down the carrying amount of the deferred tax assets to the extent that it is no
langer reasonably certain or virtually certain as the case may be, that sufficdent future taxable
income will be avallable against which deferred tax assets can be realized. Any such written
down amount is reversed to the extent that it becomes reasonably certain or virtually certain,
as the case may be, that sufficient future taxable inceme will be available.

2:11 Investments:

Long-term investments are carried individually at cost less provision for diminution, other than
temporary, in the value of such investments. Cost of investments Include acquisition charges
such as brokerage, fees and duties,

Current Investments are stated at lower of cost or fair value any reductlon In the carrying
amount and any reversible of such reduction are charged or credited to the Statement of Profit
B Loss, A
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